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SUB J : NEW REGIME REQUESTS FOOD ASSISTANCE 

1 . SUMMARY: HEAD OF STATE AKUFFO HAS REQUESTED 
IMMEDIATE FOOD ASSISTANCE TO BOLSTER GHANAIAN 
ECONOMY. ALSO HOPES FOR USG FINANCIAL ASSISTANCE 
PRIOR TO ANTICIPATED IMF HELP. 

2. 1 MET THIS MORNING WITH CHIEF OF STATE AKUFFO AT 
10 O'CLOCK IN HIS BURMA CAMP OFFICE AT HIS REQUEST. 

ALSO PRESENT WERE MAJOR GENERAL R.E.A. KOTEI, CHIEF 
OF DEFENSE STAFF; DR. J.L.S. ABBEY, COMMISSIONER 
FOR ECONOMIC PLANNING; AND JAMES AGGREY-ORLEANS, 

CHIEF OF PROTOCOL. 

3. GENERAL AKUFFO LED OUT BY STATING HE HAD SUMMONED 
ME AS A FOLLOW-UP TO OUR MEETING OF JULY 6 (ACCRA 5425). 

AS HE HAD STATED THE, HE AND HIS COLLEAGUES OF THE 
SMC HAD MADE A CHOICE: ALTHOUGH GHANA TECHNICALLY 
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WOULD REMAIN NEUTRAL IN FOREIGN AFFAIRS, IT WOULD IN 
FACT DEFINITELY LEAN TOWARD THE WESTERN WORLD. IT 
WANTED NO PART OF COMMUNISM, WHICH WAS ANATHEMA TO 
THE GHANAIAN PEOPLE. HAVING MADE ITS CHOICE, THE NEW 
GOVERNMENT NOW WAS DEPENDING ON ITS FRIENDS TO BE 
HELPFUL. 
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4. HE HAD ASKED ME TO COME IN TODAY TO REQUEST THAT 
THE USG URGENTLY CONSIDER FOOD AID FOR GHANA. HE WAS 
AWARE THAT THE PREVIOUS GOG REQUEST FOR FOOD 
ASSISTANCE HAD BEEN REFUSED. NEVERTHELESS HE NOW 
WISHED TO REINSTATE A FORMAL REQUEST FOR SUCH 
ASSISTANCE. THIS TIME, HOWEVER, THE FOOD WOULD BE 
FUNNELED INTO GHANA'S GENERAL FOOD SUPPLY RATHER THAN 
BEING EARMARKED FOR SPECIFIC AREAS. GHANA, HE SAID, 

HAD COMMITTED $100 MILLION TO FOOD IMPORTS. THAT, 

PLUS THE VERY HIGH PRICE FOR OIL, WAS MORE THAN THE 
ECONOMY COULD STAND. AS PART OF THE ECONOMIC REFORMS 
WHICH HE AND HIS COLLEAGUES WERE UNDERTAKING, THEY 
WERE OBLIGED TO LOOK AHEAD AND ENSURE AN ADEQUATE 
SUPPLY OF FOOD FOR THE POPULATION. THIS IS ONE REASON 
FOR HIS APPROACH TO THE USG. IN ADDITION, THE NEW 
REGIME WOULD DEEPLY APPRECIATE A PUBLIC INDICATION 
OF SUPPORT WHICH GRANTING FOOD BY THE USG AS THIS 
TIME WOULD AFFORD. 

5. THE GOG ALSO HOPED THAT THE U.S. WOULD CONSIDER 
THE POSSIBILITY OF GENERAL FINANCIAL ASSISTANCE. HE 
ALSO WANTED ME TO KNOW THAT THE GOG WELCOMED PRIVATE 
U.S. INVESTMENT AND HOPED THAT THE USG WOULD ENCOURAGE 
ANY POTENTIAL INVESTORS TO COME TO GHANA. IN 
CONCLUSION, HE REQUESTED ME TO MEET WITH DR. ABBEY 
LATER TODAY TO DISCUSS THE SPECIFICS ON HIS FOOD 
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6. 1 REPLIED THAT OF COURSE AID DIRECTOR COKER AND 
I WOULD BE PLEASED TO MEET WITH DR. ABBEY. ON THE 
GENERAL QUESTION OF ECONOMIC ASSISTANCE, THE U.S. 

WOULD OF COURSE WISH TO BE HELPFUL BUT AS THE AMBASSADOR 
AND ECONOMIC COUNSELLOR HAD POINTED OUT IN THE PAST 
TO A NUMBER OF GHANAIAN OFFICIALS, SUCH AID 
WOULD BE IN CONCERT WITH ECONOMIC REFORMS AND A 
STABILIZATION PROGRAM AGREED WITH THE IMF. TO GRANT 
EXCEPTIONAL AID PRIOR TO SUCH AN AGREED PROGRAM 
WOULD BE DIFFICULT. WITH REGARD TO PRIVATE U.S. 

INVESTMENT, NEITHER THE EMBASSY NOR THE USG HAD EVER 
PLACED ANY BARRIERS TO SUCH INVSTMENT. NEVERHTELESS , 
POTENTIAL INVESTORS NATURALLY CONSULTED 
THOSE ALREADY HERE AND THE REMITTANCES PROBLEM HAD 
QUITE OBVIOUSLY SCARED THEM OFF. UNTIL THIS PROBLEM 
WAS SOLVED IT SEEMED TO ME UNLIKELY PRIVATE AMERICAN 
INVESTORS WOULD BE ENCOURAGED TO COME HERE. 
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7. IT WAS MY BELIEF THAT WASHINGTON WOULD BE 
ENCOURAGED BY THE STRONG EMPHASIS PLACED ON ECONOMIC 
REFORM BY THE CHAIRMAN IN HIS POLICY SPEECH LAST 
EVENING. IT WOULD UNDOUBTEDLY EAGERLY AWAIT MOVES 
TOWARD ITS IMPLEMENTATION. I WASOF COURSE 
TRANSMITTING A REPORT ON THE SPEECH BY CABLE TO WASHINGTON 
AND WOULD ALSO REPORT THIS CONVERSATION AT ONCE. 

8. DR. ABBEY ACKNOWLEDGED THE U.S. POSITION ON THE 
NECESSITY OF IMF INVOLVEMENT. HE STATED THAT AN IMF 
TEAM WAS COMING TO CHANA IN EARLY AUGUST. ALTHOUGH 
IT HAD ORIGINALLY BEEN FOR THE PURPOSE OF ROUTINE 
CONSULATATIONS. GHANA HAD NOW ADVISED THE IMF THAT 
IT WOULD BE SUBMITTING AN APPLICATION FOR ASSISTANCE 
AND REQUESTED THAT THE TEAM BE PREPARED TO DISCUSS 
THIS. THE DEVELOPMENT OF AN IMF APCKAGE AND 
STABILIZATION PROGRAM WOULD HOWEVER TAKE CONSIDERABLE 
TIME; HE HOPED THE USG COULD MOVE MORE PARIDLY TO 

BE OF ASSISTANCE. THE ECONOMY NEEDED URGENT ACTION 
AND EARLY HELP FROM ITS FRIENDS IN THIS CRUCIAL 
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9. COMMENT: I AM INFORMED BY MY BRITISH COLLEAGUE 
THAT HE WAS CALLED IN TO AKUFFO'S OFFICE IMMEDIATELY 
FOLLOWING MY VISIT. THE HEADOF STATE MADE A SIMILAR 
APPROACH TO THE BRITISH, SPECIFICALLY ASKIG FOR 
FOOD ASSISTANCE AND MORE EXPORT CREDIT GUARANTEES IN 
ADDITION TO THE 10 MILLION POUNDS RECENTLY GRANTED 
BY THE EXPORT CREDIT GUARANTEE DEPARTMENT (ACCRA 5286). 

THE BRITISH HIGH COMMISSIONER FEELS IT IS APPARENT 
THAT THE NEW REGIME IS LOOKING FOR INDICATIONS OF 
PUBLIC SUPPORT FROM ITS FRINDS AND HE IS 
RECOMMENDING THAT HMG TRY TO BE HELPFUL. 

HOLMES 
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